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SECURITIES  AND  EXCHANGE 
COMMISSION 
[17  CFR  Part  240] 

[Release  No.  34-11135;  File  No.  S7-541] 

UNIFORM  FORMS  FOR  BROKER-DEALERS 

AND  ASSOCIATED  PERSONS 

Notice  of  Proposed  Rulemaking 

The  Securities  and  Exchange  Commis¬ 
sion  has  under  consideration  a  proposal 
under  the  Securities  Exchange  Act  of 
1934  (the  “Act”)  to  adopt  Form  U-3,  a 
uniform  application  for  registration  as  a 
broker-dealer  under  section  15(b)  [17 
CFR  240.15b]  of  the  Act  and  for  the 
amendment  of  such  registration.  Form 
U-3  would  replace  present  Form  BD.1 
The  Commission  also  has  under  consid¬ 
eration  a  proposal  to  adopt  Form  U-4,  a 
uniform  application  for  registration  of 
associated  persons.  Form  U-4  would  re¬ 
place  Form  SECO-2.3  In  addition,  Rule 
15b3-l  [17  CFR  240.15b3-lJ  would  be 
amended  to  provide  that  each  registered 
broker  or  dealer  would  be  required  to  file 
new  Form  U-3  furnishing  all  information 
required  therein  at  such  time  as  the 
broker’s  or  dealer’s  registration  presently 
on  file  required  amendment.  In  any  case 
a  new  Form  U-3  would  have  to  be  filed 
within  120  days  of  the  effective  date  of 
the  amendments.  Paragraph  (a)  (3)  of 
Rule  15b8-l  [17  CFR  240.15b8-l]  would 
be  amended  to  provide  that  each  non¬ 
member  broker  or  dealer  would  be  re¬ 
quired  to  file  a  Form  U-4  when  the 
information  contained  in  any  Form 
SECO-2  filed  on  behalf  of  any  associated 
person  became  inaccurate  for  any  rea¬ 
son.  Form  U-4  would  not  have  to  be  filed 
for  all  associated  persons  within  a  spe¬ 
cific  time  frame.  Finally,  in  view  of  the 
proposal  to  adopt  Form  U-3,  the  Com¬ 
mission  has  withdrawn  the  proposal  to 
amend  Form  BD  announced  in  Securities 
Exchange  Act  Release  No.  10262  (Securi¬ 
ties  Investor  Protection  Act  Release  No. 
4)  July  3,  1973  [38  FR  201081. 

Introduction 

The  securities  industry  has  recognized 
the  need  for  uniform  forms  for  a  number 
of  years.  Efforts  to  develop  a  uniform 
application  for  registration  as  a  broker- 
dealer  began  as  early  as  1987  when,  in 
Securities  Exchange  Act  Release  No. 
8125  (July  18,  1967),  the  Commission 
announced  major  revisions  of  Form  BD.3 

The  current  impetus  for  development 
of  uniform  forms  came  in  September 


1  It  should  be  noted  that  the  designation 
“U-3”  Is  used  here  for  convenience.  It  is 
probable  that  the  designation  “Form  BD” 
would  be  retained  if  the  new  Form  is  adopted. 

1  Similarly,  the  designation  “U-4“  is  used 
for  convenience,  and  the  designation  “Form 
SECO-2”  would  probably  be  retained. 

1  It  was  hoped  that  revised  form  BD  would 
be  adopted  by  the  states  and  the  self -regu¬ 
latory  organizations  as  well  as  the  Commis¬ 
sion  but,  unfortunately.  Form  BD  did  not 
achieve  wide  acceptance.  Since  that  time, 
despite  periodic  efforts,  uniformity  has  not 
been  achieved.  Forms  U-3  and' U-4,  however, 
have  been  reviewed  by  a  substantial  number 
of  organizations  and  states.  To  this  time  the 
comment  has  been  very  favorable. 


1972  when  the  Commission  appointed 
three  advisory  committees  to  undertake 
a  comprehensive  review  of  the  reports 
and  other  paperwork  requirements  inci¬ 
dent  to  rules  of  the  Commission  and 
those  of  the  self-regulatory  bodies  in  the 
securities  industry.  One  of  these  com¬ 
mittees,  the  SEC  Advisory  Committee  on 
Broker-Dealer  Reports  and  Registration 
Requirements,  was  asked  to  direct  its 
attention  to  the  reporting  requirements 
of  registered  brokers  and  dealers. 

In  December  1972  the  Committee  pre¬ 
sented  its  Study  to  the  Commission  (“Ad¬ 
visory  Committee  Study”) .  The  Advisory 
Committee  Study  concluded  that, 

The  present  regulatory  reports  submitted 
by  broker-dealers  require  duplication  of  ef¬ 
forts  by  firms  and  regulators.  This  is  waste¬ 
ful  without  necessarily  serving  the  public 
Interest. 

More  specifically,  the  Study  recom¬ 
mended, 

the  adoption  of  uniform  laws,  rules,  and 
forms  to  be  used  by  the  Commission,  the  reg¬ 
istered  national  securities  exchanges,  the 
registered  national  securities  association  and 
the  various  states,  etc.,  in  the  registration 
of  broker-dealers  and  their  agents. 

In  1972,  after  the  Advisory  Committee 
Study  was  presented,  a  Committee  of  the 
North  American  Securities  Administra¬ 
tors  (“NASA,”  the  organization  of  state 
securities  administrators)  renewed  ac¬ 
tive  development  of  Form  U-3  and  in¬ 
vited  Commission  and  industry  partici¬ 
pation. 

Form  U-4  developed  from  a  concur¬ 
rent  effort  directed  principally  by  the 
New  York  Stock  Exchange,  the  National 
Association  of  Securities  Dealers,  Inc., 
and  other  self-regulatory  organizations. 

A  number  of  organizations,  including  the 
NASA  and  the  Commission,  also  contrib¬ 
uted  to  the  development  of  the  Form. 

In  addition  to  contributing  the  time 
of  its  staff,  the  Commission  has  publicly 
expressed  its  support  for  the  develop¬ 
ment  of  such  uniform  forms.  In  January 
1974  the  Commission  announced  a  pro¬ 
gram  of  implementation  regarding  the 
Advisory  Committee  Study.  The  release 
setting  forth  the  program  stated, 

The  Commission  wishes  to  take  note  of 
efforts  currently  underway  to  prepare  a  uni¬ 
form  state.  Federal,  and  Industry  form  for 
the  registration  of  broker-dealers  and  a  uni¬ 
form  form  for  the  registration  of  principals 
and  agents  *  •  *.  The  Commission  believes 
that  the  development  and  implementation 
of  such  uniform  forms  on  a  wide  scale  would 
be  significant  in  enhancing  the  flow  within 
the  securities  industry  of  information  needed 
for  regulatory  purposes  while  at  the  same 
time  alleviating  a  substantial  and  particu¬ 
larly  duplicative  paperwork  burden  Imposed 
on  broker-dealers  registered  with  more  than 
one  organization  or  state. 

As  development  of  Form  U-3  by  the 
NASA  Committee  progressed,  Chairman 
Garrett  again  noted  the  Commission’s 
deep  interest  in  a  letter  to  Ms.  Thyra 
Thompson,  then  President  of  the  NASA. 
Chairman  Garrett  stated; 

The  Commission  reiterates  its  support  of 
the  principle  of  uniform  registration  of 
broker-dealers  and,  upon  reviewing  the  pro¬ 
posed  Form  U-3  and  the  recommendation  of 


the  Report  Coordinating  Group 4  and  the 
Commission’s  staff,  has  determined  to  en¬ 
dorse  in  principle  the  use  of  the  proposed 
Form  U-3  by  all  regulating  authorities.  Upon 
receipt  of  a  recommendation  from  the  North 
American  Securities  Administrators  and 
other  interested  groups,  the  Commission 
expects  to  release  the  proposed  form  for 
public  comment  promptly. 

The  NASA  advised  the  Commission 
that  on  September  26, 1974  the  member¬ 
ship  of  the  NASA  considered  Form  U-3 
and  that  33  states  expressed  approval  of 
the  Form.  Since  then,  a  number  of  addi¬ 
tional  states  have  expressed  approval. 

Subsequently,  on  October  9,  1974,  the 
Report  Coordinating  Group  met.  After 
reviewing  a  report  presented  by  its  Regis¬ 
tration  Forms  Subcommittee,  the  Group 
adopted  the  following  resolution: 

Resolved  that  the  SEC  Report  Coordinat¬ 
ing  Group  recommends  that  the  Securities 
and  Exchange  Commission  publish  for  com¬ 
ment  as  proposed  forms  the  Form  U-3  to 
replace  the  Form  BD  and  the  Form  U-4  to 
replace  the  SECO-2  Form,  and  that  the  Com¬ 
mission  urge  the  states  and  self-regulatory 
organizations  to  adopt  said  Form  U-3  and 
Form  U-4. 

Accordingly,  the  Commission  now 
seeks  public  comment  on  Forms  U-3  and 
U-4. 

Form  U-3 

Proposed  Form  U-3  is  the  product  of  a 
significant  joint  effort  over  the  past  18 
months  on  the  part  of  the  NASA,  rep¬ 
resentatives  of  the  securities  industry 
and  the  self- regulatory  organizations, 
and  members  of  the  Commission’s  staff. 
The  general  structure  of  Form  U-3  is 
patterned  after  Form  BD.  The  scope  of 
the  questions  has  been  expanded.  While 
the  Commission  believes  that  the  Form 
will  provide  a  more  comprehensive  pic¬ 
ture  of  the  applicant  or  registrant,  the 
Form  is  not  significantly  longer  than 
Form  BD. 

Form  U-3  is  divided  into  two  parts. 
The  first  part  consists  of  16  multi-part 
questions  requesting  general  information 
about  the  applicant,  including  a  list  of 
all  organizations  or  states  with  which  the 
applicant  is  registered  or  has  applica¬ 
tions  pending.  The  second  part  of  Form 
U-3  consists  of  six  schedules  designed 
to  elicit  supplementary  information  in 
certain  specified  areas.  One  of  these. 
Schedule  F,  seeks  information  required 
by  the  individual  states.  It  is  anticipated 
that,  by  using  Schedule  F  to  obtain  any 
unique  information  required  by  a  state’s 
laws  or  regulations  which  is  not  other¬ 
wise  included  in  Form  U-3,  the  states 
will  be  able  to  adopt  the  body  of  Form 
U-3  without  modification.  Each  state 
will  prepare  a  separate  instruction  sheet 
for  Schedule  F.  It  is  also  possible  that 
the  self -regulatory  organizations  may 


*  This  Is  the  SEC  Report  Coordinating 
Group  (Advisory)  established  under  the  Fed¬ 
eral  Advisory  Committee  Act  as  a  part  of  the 
Commission’s  program  of  Implementation  of 
the  Advisory  Committee  Study.  One  of  the 
purposes  for  which  this  Group  Is  chartered 
Is  to  review  forms  and  reports  and  to  pro¬ 
vide  expert  advice  to  the  Commission  on 
such  matters  as  uniformity,  streamlining  of 
the  reporting  system,  and  elimination  of  un¬ 
necessary  or  duplicative  reports. 
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require  a  brief  schedule  to  obtain  certain 
specific  information. 

Form  U-4 

Form  U-4,  as  noted,  would  replace 
Form  SECO-2.  Form  SECO-2  was 
adopted  in  September  1965  pursuant  to 
Rule  15b8-l.  (Securities  Exchange  Act 
Release  No.  34-7697) . 

Like  Form  SECO-2,  Form  U-4  is  in 
two  parts.  The  first  is  to  be  completed 
by  the  broker-dealer  with  which  the  ap¬ 
plicant  will  be  associated.  It  contains 
general  information  regarding  the  or¬ 
ganizations  and  states  with  which  the 
associated  person  is  to  be  registered  and 
the  identity  of  the  prospective  employer. 

It  also  contains  a  certification  that  the 
prospective  employer  has  made  a  due 
and  diligent  inquiry  into  the  background 
of  the  applicant. 

The  second  part,  to  be  completed  by 
the  applicant,  contains  information  con¬ 
cerning  the  person’s  educational  back¬ 
ground  and  business  associations;  a 
series  of  questions  concerning  any  dis¬ 
ciplinary  proceedings  or  court  actions 
brought  against  him;  and  certain  in¬ 
formation  about  criminal  convictions. 
Form  U-4  also  requests  information  as 
to  whether  the  applicant  has  taken  and 
passed  qualifying  examinations. 

While  the  Commission  proposes  to 
adopt  Form  U-4  for  the  registration  of 
persons  associated  with  SECO  broker- 
dealers,  it  is  apparent  that  the  Form  will 
be  most  heavily  employed  by  the  self- 
regulatory  organizations.  There  are  only 
20,000  persons  registered  as  associated 
persons  of  SECO  broker-dealers,  whereas 
approximately  200,000  persons  are  regis¬ 
tered  with  the  self -regulatory  organiza¬ 
tions.  Accordingly,  the  Commission 
would  afford  substantial  weight  to  the 
comments  of  the  self-regulators  and 
their  members. 

While  Form  U-4  is  somewhat  longer 
than  Form  SECO-2,  the  Commission  be¬ 
lieves  the  additional  information  is  both 
necessary  and  appropriate  to  assure  that 
persons  who  have  not  displayed  the  high 
standards  of  conduct  required  of  per¬ 
sons  in  a  fiduciary  position  are  excluded 
from  the  industry. 

Statutory  Authority 

Form  U-3  would  be  adopted  pursuant 
to  Sections  15(b) ,  17(a) ,  and  23(a)  of  the 
Act.  The  Commission  invites  public  com¬ 
ment  from  all  interested  persons.  The 
Commission,  however,  particularly  urges 
brokers  and  dealers  to  comment  on  Form 
U-3,  drawing  upon  their  own  experi¬ 
ence  and  expertise. 

Form  U-4  would  be  adopted  pursuant 
to  Sections  15(b),  17(a),  and  23(a)  of 
the  Act. 

It  should  be  noted  that  the  Forms  are 
presented  here  solely  for  review  of  the 
substantive  text.  It  is  anticipated  that 
after  a  final  text  is  developed  the  Forms 
will  undergo  some  design  changes  in 
order  to  present  them  in  the  most  effec¬ 
tive  format.  Any  suggestions  regarding 
format  will,  of  course,  be  welcomed. 


Withdrawal  of  Proposed  Amendments 
to  Form  BD 

On  July  3,  1973,  the  Commission,  in 
Securities  Exchange  Act  Release  No. 
10262  (Securities  Investor  Protection  Act 
Release  No.  4) ,  proposed  certain  amend¬ 
ments  to  Form  DD.  Because  the  sub¬ 
stance  of  those  amendments  has  been 
incorporated  into  Form  U-3,  the  Com¬ 
mission  has  withdrawn  the  proposal  to 
amend  Form  BD. 

The  comments  of  interested  persons 
submitted  in  regard  to  the  proposal  to 
amend  Form  BD  will  be  considered  in 
connection  with  the  proposed  adoption 
of  Form  U-3. 

Proposed  Amendment  of  Rule  15b3-l 

The  principal  reason  for  amending 
Rule  15b3-l  is  to  require  every  broker 
or  dealer  whose  registration  is  effective, 
or  who  has  an  application  for  registra¬ 
tion  pending  on  the  date  on  which  the 
amendments  to  Rule  15b3-l  become  ef¬ 
fective,  to  file  a  complete  new  Form  U-3 
the  first  tune  an  amendment  otherwise 
is  required,  but  in  no  event  later  than 
120  days  after  the  effective  date.  This 
procedure  was  followed  in  1937  during 
the  last  major  revision  of  Form  BD.  The 
amendment  to  Rule  15b3-l  would  be 
adopted  pursuant  to  sections  15(b),  17 
(a) ,  and  23(a)  of  the  Act. 

It  is  proposed  to  revise  §  240.15b3-l  to 
read  as  follows: 

§  240.15b3— 1  Amendments  to  applica¬ 
tions. 

(a)  Every  broker  or  dealer  whose 
registration  is  effective,  or  whose  appli¬ 
cation  for  registration  is  pending,  on 
(the  effective  date)  shall  file  as  an 
amendment  to  the  application  a  com¬ 
plete  Form  U-3  as  adopted.  This  shall 
be  filed  the  first  time  an  amendment  is 
required  to  be  filed  under  paragraph  (b) 
of  this  rule,  but  in  no  event  later  than 
120  days  after  (the  effective  date) . 

(b)  If  the  information  contained  in 
any  application  for  registration  as  a 
broker  or  dealer,  or  in  any  amendment 
thereto,  becomes  inaccurate  for  any  rea¬ 
son,  the  broker  or  dealer  shall  promptly 
file  an  amendment  on  Form  U-3  correct¬ 
ing  such  information. 

(c)  Every  amendment  filed  pursuant 
to  this  rule  shall  constitute  a  “report” 
within  the  meaning  of  sections  15(b),  17 
(a),  and  32(a)  of  the  Act. 

Proposed  Amendment  of  Paragraph 
(a) (3)  of  Rule  15b8-l 

Paragraph  (a)(3)  of  Rule  15b8-l 
would  be  revised  in  a  manner  compar¬ 
able  to  Rule  15b3-l  to  provide  that  when 
any  information  in  a  Form  SECO-2  be¬ 
comes  inaccurate  for  any  reason,  the 
nonmember  broker  or  dealer  would  be  re¬ 
quired  to  file  a  complete  Form  U-4  to 
replace  the  Form  SECO-2.  Form  U-4 
would  not  have  to  be  reflled  for  all  as¬ 
sociated  persons  within  a  specific  time 
period,  however.  The  amendment  to  Rule 
15bft-l  would  be  adopted  pursuant  to 
Sections  15(b),  17(a),  and  23(a)  of  the 
Act. 


It  is  proposed  to  revise  §  240.15b8-l 
(a)(3)  as  follows: 

§  240.15bft-l  Qualifications  and  fees 
relating  to  brokers  or  dealers  who  are 
not  members  of  a  national  securities 
association. 

(a)  •  *  * 

(3)  Such  nonmember  broker  or  dealer 
shall  file  promptly  a  complete  Form  U-4 
on  behalf  cf  any  associated  person  if  the 
information  contained  in  Form  SECO-2, 
filed  on  behalf  of  such  associated  person, 
is  or  becomes  inaccurate  or  incomplete 
for  any  reason. 

***** 

Conclusion 

Interested  persons  may  submit  their 
comments  on  proposed  Form  U-3  and 
Form  U-4  and  on  the  related  amend¬ 
ments  to  Rules  15b3-l  and  15b8-l  in  writ¬ 
ing  within  45  days  of  the  date  hereof 
to  George  A.  Fitzsimmons,  Secretary, 
Securities  and  Exchange  Commission, 
500  North  Capitol  Street,  NW.,  Washing¬ 
ton,  D.C.  20549.  All  such  communications 
should  bear  File  No.  S7-541  and  will  be 
available  for  public  inspection. 

(Secs.  15(b),  17(a),  23(a),  48  Stat.  895,  897, 
901;  secs.  3,  4,  8,  49  8tat.  1377,  1379;  sec.  5, 

52  Stat.  1076,  Sec.  6,  78  Stat.  570-674,  (16 
UJ3.C.  78o(b) ,  78q(a) ,  78w) ) 

By  the  Commission. 

George  A.  Fitzsimmons, 

Secretary. 

December  13,  1974. 

Form  U-3 

UNIFORM  APPLICATION  FOR  REGISTRATION,  MEM¬ 
BERSHIP  OR  LICENSE  AS  A  BROKER-DEALER  OR 
TO  AMEND  SUCH  APPLICATION  UNDER  THE 
SECURITIES  EXCHANGE  ACT  OF  1934,  OR  UNDER 
THE  LAWS  OF  CERTAIN  JURISDICTIONS  (NOTED 
ON  PAGE  ..  OF  PART  1)  OR  UNDER  THE  CONSTI¬ 
TUTIONS  OR  RULES  OF  THE  SELF -REGULATORY 
ORGANIZATIONS  (NOTED  ON  PAGE  —  OF  PART  1> 

(NOTED  ON  PAGE  OP  PART  l) 

I.  General  Instructions  for  Preparing  and 
Filing  Form  U-3 

1.  This  Form  is  to  be  used  to  apply  tor  reg¬ 

istration,  license  or  membership  with  a  num¬ 
ber  of  agencies,  jurisdictions,  or  organiza¬ 
tions.  A  list  of  these  agencies.  Jurisdictions, 
or  organizations  with  the  respective  ad¬ 
dresses  for  filing  is  Included  on  page _ of 

these  instructions.  Special  Instruction  Sheets 
for  each  agency.  Jurisdiction,  or  organization 
are  also  required.  They  may  be  obtained  from 
the  agency.  Jurisdiction,  or  organization  to 
which  you  are  applying  and  must  be  read  In 
conjunction  with  these  instructions  for  each 
agency,  Jurisdiction,  or  organization  to  which 
you  are  applying. 

2.  All  pages  requiring  signatures  must  be 
executed  with  a  manual  signature  of  the  ap¬ 
propriate  duly  authorized  individual  as  de¬ 
scribed  in  these  instructions.  All  Information 
required  by  Form  U-3  and  any  Schedule 
thereunder  must  be  submitted  on  the  pre¬ 
scribed  form,  or  mechanical  reproductions 
thereof.  A  separate  page  must  be  manually 
signed  for  each  agency,  jurisdiction,  or  or¬ 
ganization.  All  other  pages  containing  cor¬ 
rect  Information  may  be  mechanically  re¬ 
produced  by  any  method  producing  clear, 
legible  copies  of  identical  type  size.  Retain 
one  exact  copy  for  your  records. 


FEDERAL  REGISTER,  VOL.  39,  NO.  252— TUESDAY,  DECEMBER  31,, 1974 


45384 


PROPOSED  RULES 


Additional  copies  of  Form  U-3  are  available 
at  each  of  the  agencies,  jurisdictions,  or  or¬ 
ganizations  listed  on  page  of  these  in¬ 
structions. 

3.  If  Form  U-3  Is  filed  by  a  sole  proprietor, 
it  shall  be  signed  by  the  proprietor;  If  It  Is 
filed  by  a  partnership.  It  shall  be  signed  In 
the  name  of  the  partnership  by  a  general 
partner;  if  filed  by  an  unincorporated  orga¬ 
nization  or  association.  It  shall  be  signed  by 
the  managing  agent — l.e.,  a  duly  authorized 
person  who  directs  or  manages  or  who  par¬ 
ticipates  in  directing  or  managing  its  affairs; 

If  It  Is  filed  by  a  corporation,  it  shall  be 
signed  In  the  name  of  the  corporation  by  a 
principal  officer  duly  authorized. 

4.  If  the  space  provided  for  any  answer  on 
the  Form  is  Insufficient,  the  complete  answer 
shall  be  prepared  on  a  separate  Schedule  E, 
which  shall  be  attached  to  the  Form.  If  the 
space  provided  for  any  answer  on  the  Sched¬ 
ules  is  Insufficient,  attach  a  separate  sheet  in 
duplicate. 

5.  Individuals'  names,  except  for  executing 
signatures,  shall  be  given  In  full  wherever 
required  (last  name,  first  name,  middle 
name) . 

6.  A  Form  U-3  which  Is  not  prepared  and 
executed  in  compliance  with  applicable  re¬ 
quirements  may  be  returned  as  not  accept¬ 
able  for  filing.  However,  acceptance  of  this 
Form  shall  not  constitute  any  finding  that  It 
has  been  filed  as  required  or  that  the  Infor¬ 
mation  submitted  Is  true,  current,  or  com¬ 
plete. 

7.  Definitions: 

a.  Unless  the  context  or  the  SDeclal  In¬ 
struction  Sheets  for  the  Individual  agencies, 
jurisdictions,  or  organizations  clearly  Indi¬ 
cate  otherwise,  all  terms  used  In  the  Form 
have  the  same  meaning  as  In  the  Securities 
Exchange  Act  of  1934  and  in  the  General 
Rules  and  Regulations  of  the  Securities  and 
Exchange  Commission  thereunder. 

b.  Jurisdiction — Unless  the  context  other¬ 
wise  requires,  “jurisdiction”  means  a  state,  a 
territory,  the  District  of  Columbia,  the  Com¬ 
monwealth  of  Puerto  Rico,  or  a  province  of 
the  Dominion  of  Canada. 

c.  Applicant — Unless  the  context  otherwise 
requires,  “applicant”  means  the  person  filing 
the  Form  U-3  whether  as  an  initial  applica¬ 
tion  or  amendment  to  a  previously  filed  Form 
U-3  for  registration,  membership,  or  license. 
"Person”  In  this  context  Is  the  broker-dealer 
or  person  which  will  be  the  broker-dealer  and 
not  the  Individual  completing  the  Form  un¬ 
less  they  are  identical. 

d.  Self -Regulatory  Organization — Unless 
the  context  otherwise  requires,  “self-regula¬ 
tory  organization”  means  any  national  secu¬ 
rities  exchange  or  national  securities  associa¬ 
tion  registered  under  the  Securities  Exchange 
Act  of  1934. 

8.  The  information  contained  In  Form  U-3 
Is  of  a  continuing  nature  and  must  be  up¬ 
dated  or  amended  periodically  upon  the  hap¬ 
pening  of  certain  events.  Consult  the  Special 
Instruction  Sheets  for  the  agencies,  jurisdic¬ 
tions,  or  organizations  with  which  it  is  to  be 
filed. 

9.  Although  the  purpose  of  Form  U-3  is  to 
bring  as  much  uniformity  and  resultant 
simplicity  to  the  registration  of  broker-deal¬ 
ers  as  possible,  some  jurisdictions  or  orga¬ 
nizations  require  Information  In  addition  to 
that  required  in  Part  I  of  U-3  and  may  have 
supplementary  requirements  for  the  comple¬ 
tion  of  Part  I.  Therefore,  consult  the  Special 
Instruction  Sheets  for  each  agency.  Juris¬ 
diction,  or  organization  with  which  this 
Form  is  to  be  filed. 


II.  Special  Instructions  for  Filing  Form 
U-3  as  an  Application 

10.  If  Form  U-3  is  being  filed  as  an  ap¬ 
plication  for  registration,  all  applicable  items 
must  be  answered  In  full  and  all  supple¬ 
mental  information  for  each  agency,  jurisdic¬ 
tion,  or  organization  with  which  the  Form  is 
to  be  filed  must  be  supplied  for  that  agency, 
jurisdiction,  or  organization.  If  any  item  is 
not  applicable,  Indicate  by  "none”  or  “N/A” 
as  appropriate. 

III.  Special  Instructions  for  Amending 
Form  U-3 

11.  If  the  information  contained  in  Form 
U-3  after  It  is  filed  as  an  application,  or  in 
any  supplement  or  amendment  thereto,  is  or 
becomes  inaccurate  for  any  reason,  an 
amendment  must  be  promptly  filed  at  speci¬ 
fied  times  for  each  agency,  Jurisdiction,  or 
organization  with  which  the  Form  has  been 
filed.  Consult  the  Special  Instruction  Sheets 
for  those  agencies,  jurisdictions,  or  organiza¬ 
tions. 

12.  Where  an  item  Is  being  amended  only 
the  pages  being  amended  need  be  filed,  ex¬ 
cept  that  a  completed  page,  manually  signed, 
must  be  filed  with  each  amendment.  When 
any  item  on  a  page  Is  amended.  It  is  neces¬ 
sary  to  answer  all  other  Items  on  the  page 
being  amended. 

IV.  Instructions  as  to  Specific  Items  on 
Form  U-3 

13.  Item  1 — If  this  Form  Is  filed  as  an 
amendment,  only  items  1,  2,  3,  4,  and  5  and 
those  items -which  are  being  amended  or 
which  have  changed  since  the  previous  filing 
need  to  be  answered.  Remember  to  complete 
all  Items  on  the  page  being  amended. 

14.  Item  2(a) — Check  all  agencies,  Jurisdic¬ 
tions,  or  organizations  with  which  you  are 
going  to  file  the  Form.  If  you  are  registering 
with  more  than  one  agency,  jurisdiction,  or 
organization,  or  are  already  registered  with 
any  of  the  agencies,  jurisdictions,  or  orga¬ 
nizations,  or  have  an  application  pending, 
indicate  each  agency,  jurisdiction,  or  organi¬ 
zation  with  the  appropriate  code  number  In 
the  space  provided.  CODE  NUMBERS:  If  cur¬ 
rently  applying.  Insert  number  1;  If  already 
registered,  Insert  number  2;  If  application  Is 
pending,  insert  number  3.  Note. — This  item 
Is  to  be  periodically  updated  only  when  page 
Is  otherwise  filed.  Do  not  update  this  Item 
alone. 

15.  Item  2(b) — Include  a  street  address; 
post  office  box  numbers  alone  are  not  accept¬ 
able. 

16.  Item  2(d) — State  your  current  legal 
address.  If  you  expect  to  move  within  three 
months  from  the  date  on  which  the  appli¬ 
cation  or  amendment  Is  submitted  and  know 
the  new  address,  give  the  new  address  on  a 
separate  Schedule  E.  If  you  do  not  know 
the  new  address,  notify  the  agencies,  juris¬ 
dictions,  or  organizations  with  which  the 
application  has  been  filed  immediately  after 
the  new  address  is  known. 

17.  Item  5 — Item  5  must  include  a  manual 
signature. 

18.  Item  6 — If  this  Form  is  filed  as  an  ap¬ 
plication  by  a  predecessor  broker-dealer  on 
behalf  of  a  successor  not  yet  formed  or  or¬ 
ganized,  the  Information  furnished  shall  re¬ 
late  to  the  successor  to  be  formed.  The  Form 
shall  be  executed  by  the  predecessor.  Section 
15(b)  of  the  Securities  Exchange  Act  of  1934 
and  Rule  15b2-l  provide  that  registration 
shall  terminate  on  the  forty-fifth  day  after 
the  effective  date  unless  prior  thereto  the 
successor  shall  adopt  the  application  as  Its 
own.  This  procedure  cannot  be  used  where 
the  successor  Is  a  sole  proprietor. 


19.  Item  7 — If  a  registered  partnership  is 
dissolved  and  a  new  one  Is  created  to  con¬ 
tinue  the  business  of  the  old  one,  the  new 
partnership  must  file  a  new  or  successor  ap¬ 
plication  as  a  broker-dealer. 

20.  Item  10 — Check  your  answers  to  items 
2(b),  6,  7,  8,  9,  and  the  related  Schedules 
for  the  names  of  all  persons  who  are  cov¬ 
ered  by  any  of  the  subsection  of  item  10. 
Likewise  list  any  persons  who  directly  or  In¬ 
directly  control  or  are  controlled  by  the  ap¬ 
plicant.  List  each  of  these  persons  on  a 
Schedule  D  and  give  full  details  of  any  of 
these  Incidents,  including,  for  example,  the 
parties  involved,  time  and  place,  subject  mat¬ 
ter,  and  the  outcome  of  the  proceedings. 

21.  Item  11 — Refer  to  Schedule  D  and  In¬ 
struction  23. 

22.  Schedule  C  is  to  be  completed  only  by 
organizations  or  associations  which  are  not 
sole  proprietors,  corporations,  or  partner¬ 
ships. 

23.  Schedule  D — Schedule  D  is  to  be  filed 
for  two  classes  of  persons  described  In  Note 
(a)  and  Note  (b)  at  the  top  of  Schedule  D. 
“Person”  In  Note  (a)  of  Schedule  D  Includes 
only  natural  persons.  “Person”  In  Note  (b) 
of  Schedule  D  includes  corporations,  part¬ 
nerships,  and  other  organizations.  Schedule 
D  Is  to  be  completed  for  each  natural  person 
named  in  Items  2(b),  6,  7,  8,  and  9  or  any 
Schedules  thereunder  and  for  all  other  per¬ 
sons  listed  in  Schedule  A  or  subject  to  any 
action  reported  under  item  10.  If  the  “per¬ 
son”  listed  on  Schedule  A  or  subject  to  any 
action  reported  under  item  10  is  other  than 
a  natural  person,  complete  only  Parts  I,  II, 
and  VII  of  Schedule  D. 

24.  Schedule  E  may  be  used  (1)  where  the 
space  provided  for  any  answer  on  Form  U-3 
is  insufficient;  or  (2)  in  response  to  all  Items 
In  the  Form  which  require  the  submission 
of  a  Schedule  E. 

26.  Schedule  F  is  to  be  completed  only  if 
and  to  the  extent  required  by  the  Special 
Instruction  Sheet  of  the  Jurisdiction  (s)  to 
which  you  are  applying.  The  Special  Instruc¬ 
tion  Sheets  will  indicate  what  items  are  to 
be  completed  for  each  Jurisdiction. 

26.  Key  to  State  Abbreviations  and  List  of 
Mailing  Addresses 

AL — Alabama.  MT — Montana. 

AK — Alaska.  NE — Nebraska. 

AZ — Arizona.  NV — Nevada. 

AR — Arkansas.  NH — New  Hampshire 

CA — California.  NJ — New  Jersey. 

CO — Colorado.  NM — New  Mexico. 

CT — Connecticut.  NY — New  York. 

DE — Delaware.  NC — North  Carolina. 

DC — District  of  ND — North  Dakota. 

Columbia.  OH — Ohio. 

FL — Florida.  OK — Oklahoma. 

GA — Georgia.  OR — Oregon. 

HI — Hawaii.  PA — Pennsylvania. 

ID — Idaho.  RI — Rhode  Island. 

IL — Illinois.  SC — South  Carolina. 

IN — Indiana.  SD — South  Dakota. 

IA — Iowa.  TN — Tennessee. 

KS — Kansas.  TX — Texas. 

KY— Kentucky.  UT— Utah. 

LA — Louisiana.  VT — Vermont. 

ME — Maine.  VA — Virginia. 

MD — Maryland.  WA— Washington. 

MA — Massachusetts.  WV — West  Virginia. 
MI — Michigan.  WI — Wisconsin. 

MN — Minnesota.  WY — Wyoming. 

MS — Mississippi.  PR — Puerto  Rico. 

MO — Missouri. 

There  would  be  inserted  at  this  point  a 
list  of  each  of  the  agencies,  jurisdictions,  and 
organizations  with  which  this  Form  may  be 
filed  and  the  correct  mailing  address  for 
each. 

End  of  Instructions 
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PROPOSED  RULES 


UNIFORM  APPLICATION  FOR  REGISTRATION,  MEMBERSHIP,  OR  LICENSE 
AS  A  BROKER-DEALER  OR  TO  AMEND  SUCH  AN  APPLICATION  UNDER  THE 
SECURITIES  EXCHANGE  ACT  OF  1934,  OR  UNDER  THE  LAWS  OF  THE 
JURISDICTIONS  LISTED  BELOW  OR  UNDER  THE  CONSTITUTIONS  AND 
RULES  OF  THE  SELF -REGULATORY  ORGANIZATIONS  LISTED  BELOW. 


General:  Read  the  instruction  sheet  before  preparing  the  Form. 
Read  the  Special  Instruction  Sheets  for  each  agency,  jurisdiction 
or  self -regulatory  organisation  with  which  this  Form  is  to 
be  filed.  Please  print  or  type  all  responses. 


If  this  application  is  filed  as  an  amendment,  only  items  I,  2 
3,  4,  and  3  and  those  items  which  are  being  amended  or  which 
have  changed  since  the  previous  filing  need  to  be  answered. 


!„  This  application  is  filed  as  an 


AMENDMENT 


INITIAL 


The  undersigned  hereby  files  *  or  amends,,  or  has 
filed  its  application  for  registration,  membership 
or  license  as  a  broker-dealer  with  the  following: 


(Place  a  code  number  after  each  applicable  agency 
self-regulatory  organisation,  or  jurisdiction  in 
accordance  with  instruction  14.) 
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AL 

DE 

IN 

MA 

NV 

OH 

TN 

WI 

AK 

DC 

IA 

MI _ 

NH 

OK 

TX 

WY 

AZ 

FL _ 

KS 

MN _ 

NJ 

OR 

UT 

FR 

AR 

GA 

KY 

MS _ 

NM _ 

PA 

VT 

CA 

HI 

LA 

MO 

NY _ 

RI 

VA 

CO 

ID 

ME  ' 

MT 

NC 

SC 

WA 

CT 

IL 

MD 

NE 

ND 

SD 

WV 

SEC _ 

NASD _  SECO _ 

AMER .  STK.  EXCH. _ 

BOST.  STK.  EXCH. _ 

CHI.  BOARD  OF  TRADE _ 

CHI.  BOARD  OPTIONS  EXCH 
CINCINNATI  STK.  EXCH. 


DETROIT  STK.  EXCH. _ 

INTERMOUNTAIN  STK.  EXCH. 

MIDWEST  STK.  EXCH. _ 

NATIONAL  STK.  EXCH. _ 

NEW  YORK  STK.  EXCH. _ 

PACIFIC  STK.  EXCH. _ 

PBW  STK.  EXCH. _ 

SPOKANE  STK.  EXCH. 


In  compliance  with  the  applicable  securities  laws  or 
membership  requirements,  the  undersigned  hereby  submits 
the  following  information: 

(b)  Exact  name,  principal  business  address,  P.0.  Box, 
if  any,  and  telephone  number  of  applicant  (if  sole 
proprietor,  state  last,  first,  and  middle  name); 


Name 


IRS  Empl.  Ident.  No. 


Number  and  Street 


(Area  Code)  Tele.  No. 


P.O.  Box  (If  any; 


WATS  Line  (If  any) 


City  State  Zip  Code 


FEDERAL  REGISTER,  VOL.  39,  NO.  252— TUESDAY,  DECEMBER  31,  1974 


PROPOSED  RULES 


45387 


(c)  Applicant  is  a: 

Corporation _  Partnership _  Sole  Proprietor^ 

Other _  _ _ _ _ _ _ 

(Specify) 

(d)  If  applicant  is  a  sole  proprietor,  state  full 
residence  address  and  social  security  number. 

Number  and  Street  City  State  Zip  Code 

Social  Security  Number 

(e)  If  applicant  is  a  corporation: 

1.  Date  and  place  of  incorporation:  _ 

Month  Day 

Year 

Place 

2.  List  below  each  class  of  equity  security: 


Voting 

Non-Voting 

( ) 

( ) 

( ) 

( > 

( ) 

( ) 

Name  under  which  business  is  conducted,  if  different  from  2(b): 


% 
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4.  (a)  Is  applicant  a  successor  to  a  registered 

broker-dealer  and  taking  over  all  or  substantially 
all  of  the  assets  and  liabilities  and  continuing 
the  business  of  a  registered  broker-dealer? 

Yes _  No _ 

If  "yes”  state: 

(1)  Date  of  Succession:  _ 

(2)  Full  name  and  IRS  Empl.Ident.  No.  of  predecessor: 


Full  Name  IRS  Empl.  Ident .  No. 


SEC  Registration  Number 

(If  any)  i 

(b)  Has  applicant  or  registrant  merged  with 

or  acquired  another  registered  broker-dealer? 

If  "yes",  describe  briefly  on  Schedule  E. 

Yes _  No _ 

5.  (a)  Person  to  contact  for  further  information  concerning 

this  application: 


Name 


Title 


Address 


(Area  Code)  Telephone  No. 

(b)  Person  authorized  to  receive  compliance  and 

information  communications,  and  who  is  responsible 
for  disseminating  the  same  within  the  applicant's 
organization: 


Name 


Title 


Address 
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(Area  Code)  Telephone  No. 


(c)  DATE  _ ,  19 


Name  of  Applicant 

fiy _ _ _ 

Signature  and  Title 

Attest _ 

Signature  and  Title 


STATE  OF _ J 

)SS 

COUNTY  OF _ ) 


The  undersigned,  being  first  duly  sworn,  deposes  and  says  that 
he  has  executed  the  foregoing  application  on  behalf  of,  and  with 
the  authority  of,  said  applicant,  and  that  the  information  and 
statements  contained  therein,  including  exhibits  attached  thereto 
and  other  information  filed  therewith,  all  of  which  is  made  a 
part  thereof,  are  correct,  true,  and  complete.  The  undersigned 
further  represents  that  to  the  extent  that  any  information  previously 
submitted  is  not  amended,  such  information  is  currently  accurate 
and  complete. 


Signature 

Subscribed  and  sworn  to  before  me  this  _ * _  day  of 

19 


(NOTARIAL  SEAL)  _ _ 

Notary  Public  My  commission  expires 

-  11  - 
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Form  U-3 


As  part  of  this  application  complete  the  following  questions 
and  attach  the  applicable  schedules: 

6.  If  applicant  is  a  corporation,  complete  Schedule  A.  0/ 

7.  If  applicant  is  a  partnership,  complete  Schedule  B. 

8.  If  applicant  is  other  than  a  sole  propreitor,  partnership, 
or  corporation,  complete  Schedule  C. 

9.  (a)  Does  any  person  not  named  in  items  2(b),  6,  7, 

8,  or  any  Schedule  thereunder,  directly  or 
indirectly,  through  agreement  or  otherwise, 
exercise  or  have  the  power  to  exercise  a 
controlling  influence  over  the  management  or 
policies  of  applicant? 

Yes _  No _ _ 

If  "yes",  state  on  Schedule  E  the  exact  name 
(if  individual,  state  last,  first,  and  middle 
«  names  of  each  person)  and  describe  the  agreement 
or  other  basis  through  which  such  person  exercises 
a  controlling  influence. 

(b)  Is  the  business  of  applicant  wholly  or  partially 
financed,  directly  or  indirectly,  by  any  person 
not  named  in  items  2(b),  6,  7,  8,  or  any  Schedule 
thereunder  in  any  manner  other  than  by:  (1)  a 
public  offering  of  securities  made  pursuant  to  the 
Securities  Act  of  1933;  (2)  credit  extended  in  the 
ordinary  course  of  business  by  suppliers,  banks 
and  others;  or  (3)  a  satisfactory  subordination 
agreement,  as  defined  in  Rule  15c3-l  under  the 
Securities  Exchange  Act  of  1934? 

Yes _  No _ 

If  "yes",  state  on  Schedule  E  the  exact  name  (last, 
first,  middle)  of  each  person  and  describe  the  agree¬ 
ment  or  arrangement  through  which  such  financing 
is  made  available  including  amount  thereof. 


If  any  item  on  this  page  is  amended,  you  must  answer  in  full  all 
other  items  on  this  page  and  file  with  a  completed  and  signed  page 
one.  No  Schedule  required  by  any  item  on  this  page  need  be  filed 
with  an  amended  item  unless  the  Schedule  itself  is  amended. 

-19- 
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